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CHADIZA TOWN COUNCIL

REPORT OF THE COUNCIL

The Council has the pleasure of presenting the report together with the financial statements for the year
ended 31* December 2024 which disclose the sources, utilization and balances of cash for Chadiza
Council during the period under review.

Background and Location of the Council

Chadiza is one of the fourteen districts in the Eastern Province of Zambia. Its headquarters are located at
Chadiza District. It lies 536.7km from the Capital City Lusaka and 35 km south of the Great East Road
and about 80 km South-West of Chipata. Chadiza borders with Chipata district in the north, Katete in the
west and Vubwi in the east respectively. The district covers an approximate area of about nine hundred
and twenty-six (926) square kilometers.

The District has a climatic characteristic similar to other parts of the country. It experiences adequate
rains and has temperatures ranging between 18 and 27 for most of the year. The soils are light and
basically sand —loam and have low fertility with PH ranging between 4- 4.5. The soils are largely acidic.

In terms of topography Chadiza is on average a very hilly district, with two distinct physiographic zones,
the plateau lining to the east and up to Mwangazi area and the western plateau up to Katiula stream. It
lies between latitudes -14 degrees North and 14 degrees south, longitudes in degrees 32, 45’ east and a
height above sea level of 1,082m, 3,549.87 ft., and 42,598.45 in.

The address of the registered office of Chadiza Town Council is as follows:

Chadiza Town Council,
The Civic Centre

P O Box 520030
CHADIZA

Composition of the Council

Chadiza Town Council is a body corporate established under Article 152 of the Constitution of Zambia
(Amendment) Act No. 2 of 2016 and Section 6 of the Local Government Act No. 2 2019. As a Local
Authority, the Town Council administers the Chadiza District.

The Council is composed of an elected Chairperson, twenty (20) elected Councillors from twenty (20)
Wards, as provided for under Article 153 of the Constitution of Zambia (Amendment) Act No. 2 of
2016. The current Council was elected to office in 2021 to serve a five-year term up to 2026. The Deputy
Chairperson was elected from among the Councilors on 27" February 2024 for a period of two and half

years.
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REPORT OF THE COUNCIL
The Councilors who held office during the year were:

S/N NAME GENDER POSITION WARD
1 Richard Zimba Male Council Chairperson Not applicable
2 Allan S. Banda Male Deputy Chairperson Chilenga
3 Syphas Tembo Male Councillor Chadiza
4 Maxiwell Phiri Male Councillor Ambidzi
5 Isaac Nkhoma Male Councillor Nsadzu
6 Gidoen Banda Male Councillor Ngala
7 Leonard Soko Male Councillor Naviluri
8 Samuel Sakala Male Councillor Mwangazi
9 Peter Banda Male Councillor Manje
10 Malizani Mbewe Male Councillor Mangwe
11 Abraham Soko Male Councillor Khumba
12 Bemard Phiri Male Councillor Kapachi
13 Seveliano R. Phiri Male Councillor Kaluma
14 Damisiano D. Phiri Male Councillor Kabvumo
15 Pennias Banda Male Councillor Kampini
16 Mabvuto Ngoma Male Councillor Chamandala
17 Aliel Banda Male Councillor Tikondane
18 Jabes Mweemba Male Councillor Chanjowe
19 Masulani Phiri Male Councillor Bwanunkha
20 Maxwell Miti Male Councillor Ambidzi
21 Edward Mbewe Male Councillor Kapachi
22 Standiwel Phiri Male Chief Mwangala Not applicable
23 Vakachani Zulu Male Chief Mlolo Not applicable
24 Emmanuel Banda Male Chief Zingalume Not applicable

The District also has one (1) elected Member of Parliament for Chadiza constituency and the Member of
Parliament who held office during the year was:

S/N NAME GENDER CONSTITUENCY
1 Honorable Jonathan Daka Male Chadiza

The affairs of Central Government in the district are coordinated by the District Commissioner. During
the year under review Mr. Raphael C. Phiri was the District Commissioner for Chadiza District.

The Council Secretariat
The Secretariat of Chadiza Town Council is headed by the Council Secretary. The Council Secretary and
the rest of the Secretariat are appointed by the Local Government Service Commission.

The Council Secretary is assisted by four (4) Chief Officers responsible for Finance, Planning
Engineering and Administrations as well the other two (2) units namely Procurement and Internal Audit.
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REPORT OF THE COUNCIL

Functions of the Council

The main function of the Council is the delivery of local public goods and services to the people in the
District and discharge of all or any of the functions set out in Article 147 of the Constitution of Zambia
(Amendment) Act No. 2 of 2016 and the first schedule of the Local Government Act No. 2 of 2019
which include, among others, power to make By-Laws, power to make regulations, imposition of levies,
fees and charges and to formulate local policies to promote, guide and regulate development in the
district through various relevant departments of the Council.

Financial Results

2024 2023
Kwacha Kwacha

Cash Receipts 50,406,484 41,414,289
Payments (66,760,45_& (39,790,308)
Increase in Cash and Cash Equivalents (16,353,9¢7) 1,623,981

Key Policies Adopted During the Year
The Council did not adopt any policies during the year.

Related Party Transactions
There were no related party transactions during the financial year.

Property, Plant and Equipment
The Council purchased property, plant and equipment valued at K30,728,458 during the year under
review. In addition, no property, plant, and equipment were disposed of during the year.

Intangible Assets
There were no purchases of intangible assets during the year.

Employees

The number of employees at the start of the year was Ninety-one (91) and at the end of the year was
Ninety-One (91). The total amount spent on employees’ remuneration and welfare during the year was
K10,022,020.

Health and Safety of Employees

The Council is aware of its responsibilities regarding the safety and health of employees as prescribed in
the Occupational, Health and Safety Act No. 36 of 2010 and took appropriate measures to safeguard
their safety and health.
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REPORT OF THE COUNCIL

Auditors

In line with Article 250 of the Constitution of Zambia (Amendment) Act No. 2 of 2016 and Section
44(2) of the Local Government Act No. 2 of 2019, the Council is audited by the Auditor General.

By order of the Council
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STATEMENT OF RESPONSIBILITIES FOR ANNUAL FINANCIAL STATE\'IENTS

Chadiza Town Council is responsible for preparing the financial statements for the year ended 31*
December 2024 which are free from material misstatement, whether due to fraud or error, and are
prepared, in all material respects, in accordance with the Cash Basis International Public Sector
Accounting Standard (IPSAS). In preparing the financial statements, the Council selected applicable
policies from Local Authoritics Accounting Policies (LAAPs) of October 2019 and then applied them
consistently, making judgment and estimates that were reasonable and prudent.

The Council is also responsible for the maintenance of adequate accounting records and the preparation
and integrity of the annual financial statements and related information. The Auditor General has audited
the financial statements, and his report is shown on pages 7 to 10.

The Council accepts responsibility for the annual financial statements, which have been prepared using
appropriate accounting policies supported by reasonable estimates, in corformity with the Cash Basis
IPSAS, the requirements of the Local Government Act No. 2 of 2019, the Public Finance Management
Act No. 1 of 2018 and Local Authorities Accounting Policies (LAAPs) of 2519

The Council further accepts responsibility:

* for the maintenance of accounting records that may be relied upon in the preparation of financial
statements,

e for designing, implementing, and maintaining systems of internal controls relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

Nothing has come to the attention of the Council to indicate that the Chadiza Town Council will not
remain a going concern for at least twelve months from the date of this statement.

In the opinion of the Council, proper books of accounts were maintained to support preparation of
Financial Statements that present fairly the financial results of the Town Council for the financial year
ended 31 December 2024.

Signed on behalf of the Council on. £2.4£.. £. /L. /2025 by:
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OFFICE OF THE AUDITOR GENERAL
INDEPENDENT AUDITOR’S REPORT

STAND No. 7951

HAILE SELASSIE AVENUE
LONGACRES

P.O BOX 50071

LUSAKA, ZAMBIA

E-mail: auditore@ago.gov.zm

Website: www.ago.gov.zm

Telephone:+260252611/252771

To the Minister — Ministry of Local Government and Rural Development

Report on the Audit of Chadiza Town Council Financial Statements for the Financial Year Ended
31* December 2024

Opinion

[ have audited the financial statements of Chadiza Town Council for the financial year ended 31
December 2024 which comprise Statement of Cash Receipts and Payments, Statement of Comparison of
Budget and Actual Amounts, Statement of Cash Reéeipts and Payments for Local Government
Equalization Fund (LGEF), the Statement of Cash Receipts and Payments for Constituency
Development Fund (CDF), Statement of Cash Receipts and Payments fo: Zambia Devolution Support
Programme (ZDSP) and Statement of Cash Receipts and Payments or Sector Grant (Devoived
Functions) and a summary of significant accounting policies and disclos.res and other explanatory

information.

In my opinion, the accompanying financial statements of Chadiza Town Council present fairly, in all
material respects, the Statement of Cash Receipts and Payments, Statement of Comparison of Budget
and Actual Amounts, Statement of Cash Receipts and Payments for Local Government Equalization
Fund (LGEF), Statement of Cash Receipts and Payments for Constituency Development Fund (CDF),
Statement of Cash Receipts and Payments for Zambia Devolution Support Programme (ZDSP) and
Statement of Cash Receipts and Payments for Sector Grant (Devolved Functions) for the year ended 31%

December 2024 in accordance with the Cash Basis International Public Sector Accounting Standard

(IPSAS) and the amended Local Authorities Accounting Policies (LAAPs).

CamScanner
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OFFICE OF THE AUDITOR GENERAL
Basis for Opinion

I conducted my audit in accordance with International Standards of Supreme Audit Institutions (ISSAIs).
My responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of my report. I am independent of Chadiza Town Council in
accordance with the International Organisation of Supreme Audit Institutions (INTOSAI) Code of Ethics
together with the ethical requirements that are relevant to my audit of the financial statements in Zambia,
and | have fulfilled my other ethical responsibilities in accordance with these requirements and the
INTOSAI Code. I believe that the audit evidence I have obtained is sufficient and appropriate to provide

a basis for my opinion.

Key Audit Matters
Key audit matters are those matters that, in my professional judgment, were of most significance in my

audit of the financial statements. Key audit matters are selected from the matters communicated to those

charged with governance but are not intended to represent all matters that were discussed with them.

However, I have determined that there are no key audit matters to communicate.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements
Management is responsible for the preparation and fair presentation of the financial statements in

accordance with Cash Basis International Public Sector Accounting Standard, the Local Government Act
No.2 of 2019, the Public Finance Management Act No.l of 2018 and Local Authorities Accounting
Policies (LAAPs) of 2019, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to

fraud or error.

Those charged with governance are responsible for overseeing Chadiza Town Council’s financial

reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements
My objectives are to obtain reasonable assurance about whether the financial statements, as a whole, are

free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes my opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an

audit conducted in accordance with ISSAIs will always detect a material misstatement when it exists.
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Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with ISSAIs, I exercise professional judgment and maintain
professional scepticism throughout the audit. I also:

+ Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for my opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

+  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of Chadiza Town Council’s internal control.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

+  Conclude on the appropriateness of management’s use of the going concer basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on Chadiza Town Council’s ability to continue as a going
concern. If I conclude that a material uncertainty exists, I am required to draw attention in my
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence obtained up to
the date of my auditor’s report. However, the going concern of Chadiza Town Council is dependent
on the government policy decision.

+  Evaluate the overall presentation, structure, and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

I communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that I identify during my audit.

I also provide those charged with governance with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters
that may reasonably be thought to bear on my independence, and where applicable, related safeguards.

In communicating with those charged with governance, I also determine those matters that were of most
significance in the audit of the financial statements of the current period 2.d are therefore the key audit
matters. I describe these matters in my audit report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, I determine that a matter should not be
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communicated in my report because the adverse consequences of doing so would reasonably be expected
to outweigh the public interest benefits of such communication,

Report on Other Legal and Regulatory Requirements

Chadiza Town Council is required, under Section 45 of the Local Government Act No. 2 of 2019 to
prepare a Statement of Comprehensive Income and a Statement of Financial Position. However, the
Council prepared the Statement of Cash Receipts and Payments, the Statement of Comparison of Budget
and Actual Amounts, Statement of Cash Receipts and Payments for Local Government Equalization
Fund (LGEF), the Statement of Cash Receipts and Payments for Constituency Development Fund
(CDF), Statement of Cash Reccipts and Payments for Zambia Devolution Support Programme (ZDSP)

and Statement of Cash Receipts and Payments for Sector Grant (Devolved Functions) using Cash Basis
IPSAS in line with the LAAPS. '

Dr. Ron M. Mwambwa, FCMA, FZICA, CGMA, CFE
ACTING AUDITOR GENERAL S/ /
OFFICE OF THE AUDITOR GENERAL Date: oF/ 2025
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