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CHADIZA TOWN CouNen
FINANCIAL STATEMENTS FOR THE YEAR ENDED 11*T DECEMBER 2024 — e

REPORT OF THE COUNCIL
The Council has the pleasure of presenting the report together with the financial statements for the year
ended 31% December 2023 which disclose the sources, utilization and balances of cash for Chadiza
Council during the period under review,

Background and Location of the Council
Chadiza is one of the fourteen districts in the Eastern Province of Zambia. Its headquarters are located at

Chadiza District. It lies $36.7km from the Capital City Lusaka and 35 km south of the Great East Road
and about 80 km South-West of Chipata. Chadiza borders with Chipata district in the north, Katete in the
west and Vubwi in the east respectively. The district covers an approximate area of about nine hundred

and twenty-six (926) square kilometers.

The District has a climatic characteristic similar to other parts of the country. It experiences adequate
rains and has temperatures ranging between 18 and 27 for most of the year. The soils are light and
basically sand —loam and have low fertility with PH ranging between 4- 4.5. The soils are largely acidic.

In terms of topography Chadiza is on average a very hilly district, with two distinct physiographic zones,
the plateau lining to the east and up to Mwangazi area and the western plateau up to Katiula stream. It
lies between latitudes -14 degrees North and 14 degrees south, longitudes in degrees 32, 45° east and a

height above sea level of 1,082m, 3,549.87 fi., and 42,598.45 in.

The address of the registered office of Chadiza Town Council is as follows:

Chadiza Town Council,

The Civic Centre

P O Box 520030

CHADIZA

Composition of the Council

Chadiza Town Council is a body corporate established under Article 152 of the Constitution of Zambia
(Amendment) Act No. 2 of 2016 and Section 6 of the Local Government Act No. 2 2019. As a Local

Authority, the Town Council administers the Chadiza District.

The Council is composed of an elected Chairperson, twenty (20) elected Councillors from twenty (20)
Wards, as provided for under Article 153 of the Constitution of Zambia (Amendment) Act No. 2 of
2016. The current Council was elected to office in 2021 to serve a five-year term up to 2026. The Deputy

Chairperson was elected from among the Councillors in 2021 for a period of two and half years.
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AN NAME CINDER FOSITION waAnn
i Baghard Zimbae \ale ot 1) Uhairpereon Nt applicakls
2 labes Museimmha \ale ety ( hairperaon € hanjorwe
1 Swphes Temho Male Conmeiliot { hadyza
4 Maviwell Phin Mals Conmneillor Ambidn
& teaac Nkhoma Male Councillor Neadru
& (hdoen Randa Male Councillor Ngala
[ eonard Soko Male Councillor Navilun
& Samuel Saka'a Male Councillor Mwangazi
¢ Peter Banda Male Councillor Manje
10 Malizam Mbewe Male Councillor Mangwe
11 Abraham Soko Male Councillor Khumba
12 Bemard Phin Male Councillor Kapachi
13 Seveliano R Phin Male Councillor Kaluma
14 Damisiano D. Phin Male Councillor Kabvumo
15 Pennias Banda Male Councillor Kampini
16 Mabvuto Ngoma Male Councillor Chamandala
17 Alie! Banda Male Councillor Tikondane
18 Allan S. Banda Male Councillor Chilenga
19 Masulani Phiri Male Councillor Bwanunkha
20 Maxwell Miti Male Councillor Ambidzi
21 Edward Mbewe Male Councillor Kapachi
22 Standiwel Phin Male Chief Mwangala Not applicable
23 Vakachani Zulu Male Chief Mlolo Not applicable
24 Emmanuel Banda Male Chief Zingalume Not applicable

The District also has one (1) elected Member of Parliament for Chadiza constituency and the Member of
Parliament who held office during the year was:

SN NAME GENDER CONSTITUENCY
| Honorable Jonathan Daka  Male Chadiza

The affairs of Central Government in the district are coordinated by the District Commissioner. During
the year under review Mr. Raphael C. Phiri was the District Commissioner for Chadiza District.

The Council Secretariat
The Secretariat of Chadiza Town Council is headed by the Council Secretary. The Council Secretary and
the rest of the Secretariat are appointed by the Local Government Service Commission.

e Council Secretary is assisted by four (4) Chief Officers responsible for Finance, Planning and
Works, Chief Administrations Officer, Chief Human Resource Officer and two (2) units nainely
Procurement and Internal Audit.
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REPORT OF THE COUNCIL

Functiont of the Council

Ihe main function of the Council is the delivery of Tocal public goods and sapsiean 1o, ke te

Y lale

District and diecharge of all or any of the functione et onf in Artiele 147 of tha Copatitifion of Jamvis
(Amendment) Act No. 2 of 2016 and the first echedule of the Loeal Covurrrmnant fet Mo 7 08 )61
which include, among others, powert to make By-[aws, power to make ragulations jrnpratioe of s

fees and charges and to formulate local policies to promote, guide and regilas dogstonmest o ta

district through various relevant departmente of the Couneil

Financial Results

20123 Pestated 117
Kwacha W go 'y a

Cash Receipts A1 A14,289 46y 5A% A4
s 39,790,308 1721958
Increase in Cash and Cash Equivalents 1,623,931 23.333,1%3

Key Policies Adopted During the Year
The Council did not adopt any policies during the year.

Related Party Transactions
There were no related party transactions during the financial year.

Property, Plant and Equipment
The Council purchased property, plant and equipment valued at K12,311,530 curing fre yzar urcer
review. In addition, no property, plant and equipment were disposed of during the yzar.

Intangible Assets
There were no purchases of intangible assets during the year.

Employees

The number of employees at the start of the year was eight nine (89) and at the end of the yzar was =2t
five (85). The total amount spent on employees’ remuneration and welfare during the year was
K8,260,122.

Health and Safety of Employees

The Council is aware of its responsibilities regarding the safety and health of employees as oresermzed
the Occupational, Health and Safety Act No. 36 of 2010 and took appropriate measurss w0 safeguard
their safety and health.
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CHADIZA TOWN COUNCIL
FINANCIAL STATEMENTS FOR THE YEAR ENDED 31*" DECEMBER 202)

REPORT OF THE COUNCIL

Auditors
In line with Article 250 of the Constitution of Zambia (Amendment) Act No. 2 of 2016 and Section
44(2) of the Local Government Act No. 2 of 2019, the Council is audited by the Auditor General.

By order of the Council

Signature ..., serissennean

Position: ﬂbé/d///d []KQ’/NW’QJC‘&/
Date: ..... Q/ ///2024
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CHADIZA TOWN COUNCIL.

FINANCIAL STATEMENTS FOR THE YEAR ENDED M* DECEMBER 2023

A —————— e ——— T ——————————
STATEMENT OF RESPONSIBILITIES FOR ANNUAL FINANCIAL STATEMENTS

Chadiza Town Council is responsible for preparing the financial statements for the year ended 3
December 2023 which are free from material misstatement, whether due to fraud or error, and are
prepared, in all material respects, in accordance with the Cash Basis International Public Sector
Accounting Standard (IPSAS). In preparing the financial statements, the Council selected applicable
policies from Local Authorities Accounting Policies (LAAPs) of October 2019 and then applied them
consistently, making judgment and estimates that were reasonable and prudent.

The Council is also responsible for the maintenance of adequate accounting records and the preparation
and integrity of the annual financial statements and related information. The Auditor General has audited
the financial statements and his report is shown on pages 7 to 9.

The Council accepts responsibility for the annual financial statements, which have been prepared using
appropriate accounting policies supported by reasonable estimates, in conformity with the Cash Basis
IPSAS, the requirements of the Local Government Act No. 2 of 2019, the Public Finance Management
Act No. 1 of 2018 and Local Authorities Accounting Policies (LAAPs) of 2019.

The Council further accepts responsibility:

« for the maintenance of accounting records that may be relied upon in the preparation of financial
statements,

e for designing, implementing and maintaining systems of internal controls relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

Nothing has come to the attention of the Council to indicate that the Chadiza Town Council will not
remain a going concern for at least twelve months from the date of this statement.

In the opinion of the Council, proper books of accounts were maintained to support preparation of
Financial Statements that present fairly the financial results of the Town Council for the financial year
ended 31* December 2023.

/ ... 2024 by:

Signed on behalf of the Council on.................. /?///

Name: Richard Name: Mwansa Mumba D

4

Signature: ........[.[..%......... Signature: {
Position: Council Chairperson Position: Council Secretary

Name: Chrispin Sakala

-

Signature.......¥..ceiiiininnies
Position: Director Finance
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REPURLIC OF ZAMBIA
OFFICE OF THE AUDITOR GENERAL

INDEPENDENT AUDITOR'S REPORT STAND No, 7951
HAILE SELASSIE, AVENUE,
LONGACRES
.0 BOX 50071
LUSAKA, ZAMBIA
F-mail; auditorg@ago.gov.zm
Website:www.ago.gov.zm
Telephone: +260252611/252771

To:  The Minister — Ministry of Local Government and Rural Development

Report on the Audit of the Financial Statements for Chadiza Town Council for the Financial
Year Ended 31* December 2023

Opinion

I have audited the financial statements of the Chadiza Town Council for the financial year ended
31st December 2023 which comprise the Statement of Cash Receipts and Payments, the Statement
of Comparison of Budget and Actual Amounts, Statement of Cash Receipts and Payments for
Local Government Equalization Fund and the Statement of Cash Receipts and Payments for
Constituency Development Fund (CDF) and a summary of significant accounting policies and
other explanatory information.

In my opinion, the accompanying financial statements of Chadiza Town Council present fairly, in
all material respects, its cash receipts and payments and balances for the year ended 31st December
2023 in accordance with the Cash Basis International Public Sector Accounting Standard (IPSAS)
and the Local Authorities Accounting Policies (LAAPs).

Basis for Opinion
I conducted my audit in accordance with International Standards of Supreme Audit Institutions

(ISSAIs). My responsibilities under those standards are further described in the Auditor’s
Responsibilities for the audit of the Financial Statements section of my report. I am independent
of Chadiza Town Council in accordance with the International Organisation of Supreme Audit
Institutions (INTOSAI) Code of Ethics together with the ethical requirements that are relevant to
my audit of the financial statements in Zambia, and I have fulfilled my other ethical responsibilities
in accordance with these requirements and the INTOSAI Code. I believe that the audit evidence [
have obtained is sufficient and appropriate to provide a basis for my opinion.
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REPUBLIC OF ZAMBIA
OFFICE OF THE AUDITOR GENERAL

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, were of most significance
in my audit of the financial statements. Key audit matters are selected from the matters
communicated to those charged with governance but are not intended to represent all matters that
were discussed with them.

However, | have determined that there are no key audit matters to communicate.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Cash Basis International Public Sector Accounting Standard, the Local
Government Act No.2 of 2019, the Public Finance Management Act No.1 of 2018 and Local
Authorities Accounting Policies (LAAPs) of 2019, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error. Those charged with governance are responsible for
overseeing the Council’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements, as a
whole, are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes my opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with ISSAIs will always detect a material

misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the

aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with ISSAISs, I exercise professional judgment and maintain
professional scepticism throughout the audit. I also:

e Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for my opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or

the override of internal control.
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OFFICE OF THE AUDITOR GENERAL

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Council's internal control.

 Fvaluate the appropriateness of accounting policies used and the reasonableness of accounting
cstimates and related disclosures made by management.

« [valuate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and

cvents in a manner that achieves fair presentation.

I communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that I identify during my audit.

I also provide those charged with governance with a statement that I have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where applicable,
related safeguards.

In communicating with those charged with governance, I also determine those matters that were
of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. I describe these matters in my audit report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, I determine that a
matter should not be communicated in my report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

The Council is required, under Section 45 of the Local Government Act No. 2 of 2019 to prepare
a Statement of Comprehensive Income and a Statement of Financial Position. However, the
Council prepared the Statement of Cash Receipts and Payments, the Statement of Comparison of
Budget and Actual Amounts, Statement of Cash Receipts and Payments for Local Government
Equalization Fund and the Statement of Cash Receipts and Payments for Constituency
Development Fund (CDF) using Cash Basis IPSAS in line with the LAAPS.

Dr. Ron M. Mwambwa, FCMA, FZICA, CGMA, CFE
t ] L] ’ t) A
ACTING AUDITOR GENERAL DATE: 26/”/2"9’
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STATEMENT OF CASH RECEIPTS AND PAYMENTS FOR THE YEAR ENDED N
DECEMEBER 2020

Note 202 Restated 2022
Kwacha Kwacha
RECEININ
1 ovcal tanes d IAREN 115,188
Fees and Charges ] 658,00 621475
1 ioenves 4 2740 18,810
Lovies s 2,062,293 2.280.21
Permits 6 162,706 148,670
Local Government Equalisation Fund - 7 0,982,467 9,991,252
Constitueney Development Fund 8 28,049,547 24,023,165
Other Grants 9 200,000 3,283.703
Bomrowings 10 . .
Commervial Venture 11 . -
Other Receipts 12 198,575 32936
TOTAL RECEIPTN 41,414,289 40,545,441
PAYMENTN
Personnel Emoluments R 8,260,122 8,711,840
Use of goods and services 14 6,398,567 4,627,530
Financial Charges 15 . -
Social benefits 16 7,366,936 1,690,165
Noa-financial assets acquisition 17 12,311,530 2,023,215
Financial Assets 18 5,083,597 .
Loan Repayments 19 - -
Other payments 20 369,556 159,508
TOTAL PAYMENTS 39,790,308 17,212,258
Increase/(decrease) in Cash 1,623,981 23,333,183
Foreign Exchange Losses 21 - -
Cash at beginning of the year 22 25,854,002 2,520,819
Cash at the end of the year 22 27,477,983 25,854,002

Incorporated in the payments recognised in this Statement are those for Local Government Equalisation
and Constituency Development Funds. However, the details of payments under each of these Funds are

Name: Richard Zi
Signature: .o di T e

Position: Council CRairperson

Name: Chrispin Sakala

A
Signulum.‘...g‘:t‘é.'..........

Position: Director Finance

presented separately in each Fund's own Statement of Cash Receipts and Payments.

Name: Mwansa Mumba D

Signature

&5

Position: Council Secretary

—
o
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CHADIZA TOWN COL NG
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STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE YEAR
ENDED M DECEFMBER 2023

Origingl Actual “
Rodeet Adjnctments  Final Radget  Amoannie  Perfarmance  Varlanes S Varlanee
Knache Keacha Keachs Koacha Kawacha
RECHIPTS
1Local tanes 2110Mm (180 (V) L0 7).t [ Bal) (10 A%1 1 1%
Fees and Charges 934,730 (2028000 12.2%0 (ALEAR "y (14291 109
Lcences 21.5% 27.8% 2140 00N, (14 1%
I evies 26870 1800 (00) 1.88) 700 2.06) 201 IRA 200 91 1%
Permuts 180,970 . 180,970 162,706 W% (18064 1%
L ocal Government Eguahicaton Fund 10210011 . 10210011 008 447 9, (2V6 544 1%
Constituenay Development Fund 28,300,000 . 22300000 2R 049 547 99% (250.4%3) 1%
Other Grants 200,000 - 200,000 200,000 1007% . 0%
Rormowings . - - - 0% . 0"
Commeraal Venture - - - . 0% . 0%
Orther Receipts 173,480 - 173,480 198,575 114% 25,093 117
TOTAL RECEIPTS 42,921,461 (1,152,500) 41,768,961 41,414,289 99% (351,671 1%
PAYMENTS
Personne! Emoluments 8267573 - 8,267,573 8.260,122 100% (7A51) 0%
Use of gonds and services 31,726.286 (1,152,500) 30,573,786 6,398,567 21% (24,175.219) -79%
Francial Charpes - s . . 0% . 0%
Social benefits - - - 7,366,936 0% 7,366,936 %
Non-financial assets acquisition 2,460,602 - 2,460,602 12,311,530 500% 9,850,928 400%
Fmancial Assets - - - 5,083,597 % 5,083,597 100%
Loan Repayments - . . . 0% o 0%
Orther payments 467,000 - 467,000 169,556 79% (97.444) -21%
TOTAL PAYMENTS 42,921,461 (1,152,500) 41,768,961 39,790,308 95%  (1,978,653) -5%
Increase/(Decrease in Cash - - - 1,623,981 1,623,981

The composition of budget adjustments and explanations of major variances are provided in note 23.

11
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CHADIZA TOWN COUNQILL
FINANCIAL STATEMENTS FOR THE VEAR ENDED MY DECEMDER 2020

s ———————
STATEMENT OF CASH RECEIPTS AND PAYMENTS FOR THE LOCAL GOVERNMENT
EQUALISATION FUND (LGEF) FOR YEAR ENDED MY DECEMBER 202)

202) Restated 2022
Kwacha Kwacha
RECEIPTS
Funding 7(a) 9,982,467 9,991,252
TOTAL RECEIPTS 9,982,407 9,991,252
PAYMENTS
Operational Expenditure Payments: 7(b)
Salaries and Wages 8,260,122 7,993,002
Terminal Benefits - .
Utility bills - .
Service Provision - 524,449
Goods and Services - -
Administrative Costs - -
Other Costs - -
Sub-Total 8,260,122 8,517,451
Capital Expenditure Payments: 7(c)
Infrastructure Development 356,763 306,967
Rehabilitation Works - -
Asset Acquisition - 810,821
Other Costs - -
Sub-Total 356,763 1,117,788
TOTAL PAYMENTS 8,616,885 9,635,239
Increase/(decrease) in cash 1,365,582 356,013
Cash at beginning of the ycar 620,904 264,891
Cash at the end of the year 1,986,486 620,904

Note 7 explains the composition and other details relating to the various elements included in this
Statement.

Note: The cash at the beginning and at the end of the year quoted in the statement above is as stated in
the notes 1o the financial statement number 22(b). The closing figure comprises of LGEF closing figures
in the Capital Account and Salaries ZANACO Account.

These balances are as follows:

Account Name Account No 2023 2022
Kwacha Restated Kwacha
Capital Fund Account Zanaco - 1085029300171 1,362,640 620,904
Salary Zanaco Account Zanaco-5158954300175 623,846 -
TOTAL 1,986,486 620,904

Note: The cash at the beginning and end of the year for 2022 were restated from K816,094 to K264,891
and K 1,172,107 to K620,904 respectively as the initial balance brought forward from 2021 of K816,094
was the cashbook balance and not the bank balance.

12
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STATEMENT OF CASH RECEIPTS AND PAYMENTS FOR THE CONSTITUENCY
DEVELOPMENT FUND (CDF) FOR YEAR ENDED 318" DECEMBER 202)

202) 2022

Kwacha Kwacha
RECEIPTS
Funding 8a 27,261,470 23,739,912
Loans Repayments 8b 124,072 -
Other Receipts 8¢ 664,005 283,254
TOTAL RECEIPTS 28,049,547 24,023,165
PAYMENTS
Infrastructure Development 8d 11,368,053 905,427
Rehabilitation Works and upgrades 8¢ - -
Asset Acquisition 8f - N
Rural Electrification 8g . X
Empowerment Grants 8h 3,026,347 968,287
Loans 8i 5,083,597 -
Secondary Boarding School and Skills
Development Bursaries §j 4,340,589 721,878
Administrative Costs 8k 1,795,410 808,027
Disaster Contigency 8l 165,150 2
TOTAL PAYMENTS 25,779,146 3,403,618
Increase/(Decrease) in Cash 2,270,402 20,619,547
Cash at beginning of the year 22,796,269 2,176,722
Cash at the end of the year 25,066,671 22,796,269

Note 8 explains the composition and other details relating to the various elements included in this
Statement.

13


https://v3.camscanner.com/user/download

CHADIZA ﬂ)}‘\' COUNCI
FINANCIAL STATEMENTS FOR THE YEAR ENDED 3T DECEMAER 2020
m A S e e A )

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of the Preparation of the Financial Statements

The Financial Statements have been prepared in accordance with Cash Basis IPSAS, Financial
Reporting wunder the Cash Basis of Accounting, issued by the International Public Sector
Accounting Standards Board (IPSASB) and Local Authorities Accounting Policies (LAAPs)

These financial statements have been prepared in accordance with the historical cost convention
as the basis of measurement, unless specified otherwise.

The accounting policies have been applied consistently throughout the period.

Migration to Accrual Basis Financial Reporting

Chadiza Town Council is required, under the Local Government Act No. 2 of 2019 to
produce a Statement of Comprehensive Income and a Statement of Financial Position.
The production of these statements entails adoption and application of Accrual Basis
of Accounting in financial reporting. In applying Cash Basis of Accounting, the
Council followed guidance listed  below:

(a) Cash Basis IPSAS, Financial Reporting under the Cash Basis of Accounting.
This standard provides that public sector entities adopting Accrual Basis for the
first time may apply Cash Basis IPSAS provisions as an intermediate step to assist
them in the transition to Accrual Basis IPSASs. In this vein, the Council has
produced these financial statements under Cash Basis IPSAS as part of its
transition to Accrual Basis of Accounting.

(b) Accounting Pronouncement: 2023/1 — Applicability of International Public
Sector Accounting Standards (IPSASs)

This pronouncement issued by the Zambia Institute of Chartered Accountants
(ZICA) pursuant to the Accountants Act No. 13 of 2008 requires the adoption of
Accrual Basis of Accounting by public entities by 1% January 2025 with a
transition period of three (3) years. The Council is preparing to adopt Accrual
Basis IPSASs on 1** January 2025.

(¢ Treasury and Financial Management Circular No.18 of 2022 issued by the
Secretary to the Treasury pursuant to the Public Financial Management Act, No. 1

of 2018.
The Treasury and Financial Management Circular provides as follows:

i That in order to have a standard financial reporting framework, all Local
Authorities should adopt the International Public Sector Accounting Standards
(IPSASs) Cash Basis of Accounting as a first step in migration to IPSASs
Accrual Basis of Accounting.

14
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CHADIZA TOWNN G e

PONANEIAL STA R Sqp g penme 1000 S0 ARE S0 015 o € Mg 600
SUMMARY OF SIGNIFICANT ACCOUNTING POLICTES

W Local Authotities shall use Part 2 of Cash Basis IPSAS which requires extra
disctosures called ‘T ncowraged Additional Disclosares” In € ash PBasis financial
statements for the yemrs ending Y1 December 2020 up to V1" December 204

W AL Local Authorities  shall adopt and  apply  Accrual Basis IPSAS of
Accounting starting 1™ Janunry 2025 by following the guidelines provided in
IPSAS 33 “Fiest Time Adoption of Accrual Basis [PSASs™

v, That the three (3) year transition period provided under IPSAS 33 should
commence on 1" January 2025 and should end on 31" December 2027
Thereafter, all Local Authorities shall be required to comply fully with Accrual
Basis IPSASs.

Based on these guidelines, the Council has not yet commenced production of Accrual
Basis financial statements required by the Local Government Act No. 2 of 2019,
However, the Council has adopted Part 2 Cash Basis IPSAS, Financial
Reporting under the Cash Basis of Accounting o help it transition its financial reporting
to Accrual Basis IPSASs,

1.2 Reporting Entity

The Financial Statements are prepared for Chadiza Town Council (CTC). The financial
statements encompass the Council as specified in the Constitution of Zambia (Amendment) Act
No. 2 of 2016, the Local Government Act No. 2 of 2019, and the Public Finance Management
Act No.1 of 2018, 1t also includes projects and activities of the Constituency Development Fund
and the Local Government Equalization Fund in the district,

1.3 Authorization Date
The financial statements were authorized for issue on .......ccocvvvvininiinnn.n. by the Ordinary/
Special Council.

1.4 Revenue
Revenue is recognised when cash is received, It is generated from various sources as explained
below:

a. Local Taxes
Article 161 of the Constitution of Zambia (Amendment) Act No. 2 of 2016 authorizes Chadiza
Town Council as a Local Authority to levy, impose, recover and retain local taxes. Further, the
Local Government Act No, 2 of 2019 section 25(1) prescribes, subject to the Constitution and
the Business Regulatory Act of 2014, a system of local taxes which Local Authorities can raise
by passing by-laws imposing levies on:

e A levy on leviable persons owning or occupying property or premises situated within the
area of the District;

¢ A levy on leviable persons carrying on a business, trade or occupation within the area of the
District; or

15

(%3 CamScanner


https://v3.camscanner.com/user/download

CHADIZA TOWN COUNCIHL,
FINANCIAL STATEMENTS FOR THE YEAR ENDED 31* DECEMBER 2023
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e A levy on the purchase or sale of a commodity within the area of the District, ‘This includes
levies on sale of livestock, grain, musty and poles.

b. Fees and Charges
Section 27 (1) of the Local Government Act No. 2 of 2019 empowers Local Authoritics, subject
to the Business Regulatory Act No. 3 of 2014, to impose fees or charges payable to the Council:

¢ For any licence or permit issued under any regulation or by-law made under the Act. These
may include health permits, fire certificate licences, burial permits and extension of business
hours permits;

e For any service or facility provided or goods or documents supplied by the local authority in
pursuance of or in connection with the performance of any function of the local authority.
These may include survey fees, consent fees, building inspection fees, waste collection fees
and parking fees.

1.5 Expenditure

Expenditure is recognized when payment is made for expenses incurred. The Council incurs
expenditure relating to the discharge of its functions which includes expenses relating to
personal emoluments, use of goods and services, social benefits and acquisition of non-financial

asscts.

Items of a capital nature are expensed at the time of payment and such transactions are depicted
in the appropriate class and heading in the financial statements. Since capital expenditure is
expensed when incurred, neither depreciation nor amortization is charged on non-current assets.

1.6 Reporting on Gross Basis

Transactions are reported on gross basis without netting off similar classes of receipts and
payments. However, transactions may be reported on net basis when they relate to transactions
the Council administers on behalf of other entities recognised in the Financial Statements

1.7 Cash in hand at the Beginning and the End of the Year

Cash at the beginning and end of the year consist of cash on hand, demand deposits and cash
equivalents held at such dates.

Cash on hand refers to notes and coins held by the Council at the reporting date and it includes
petty cash and cash collections not yet deposited into bank accounts. Demand deposits consist of
reconciled balances held in the Council’s bank accounts which it can use on demand. Cash
equivalents, on the other hand, refer to short term high liquid investments that can easily be
converted to known amounts of cash and are subject to insignificant risk of change in values.

The Council recognises all short-term high liquid investments having maturities of three months
or less as cash equivalents,
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1.8 Local Government Equalization Fund

Article 163(2) of the Constitution of Zambia (Amendment) Act No. 2 of 2016 provides that
Parliament shall annually appropriate monies to the Local Government Equalization Fund which
shall be disbursed by the Ministry responsible for finance to Local Authorities. Receipts under
LGEF supplement revenue generated by the Council. The Council uses at least 20% of the funds
received from the equalization fund, in any financial year, to finance capital expenditure and the
balance to meet operational expenses.

1.9 Constituency Development Fund

The Constituency Development Fund (CDF) was established under Article 162(1) of the
Constitution of Zambia (Amendment) Act No. 2 of 2016.

The fund was set up to finance micro-community projects for poverty reduction in communitics
and it is financed by monies appropriated by Parliament.

The administration of CDF is regulated by the Constituency Development Fund Act No. |1 of
2018. The Council maintains separate bank accounts for each constituency. Transfers arc made
from CDF into constituency bank accounts from which payments are made to finance approved
CDF projects.

1.10  Other Grants

These include grants in licu of rates and support from Cooperating Partners. Grants in lieu of
rates are paid by the Government to the Council to cover property rates of Government
properties in the district. Support from Cooperating Partners may consist of cash receipts under
bilateral and multilateral agrecments.

1.11  Presentation Currency
The presentation currency is Zambian Kwacha.

1.12  Foreign Currencies

Transactions in other currencies are converted into Zambian Kwacha using the ruling Bank
exchange rates at the time of payment. Balances expressed in foreign currencies at the year-end
are translated into Kwacha at the ruling rate then. The resulting difference from the conversion
and translation are charged to the Statement of Cash Receipts and Payments.

The Average rate and year end rates used were K18.91 to the dollar and K18.91 to the dollar
respectively.

1.13  Borrowings

Borrowings comprise actual cash inflows received from financial institutions, bilateral and
multilateral institutions.

17


https://v3.camscanner.com/user/download



https://v3.camscanner.com/user/download

