CHADIZA TOWN COUNCIL
P.0 BOX 520030
CHADIZA

(% CamScanner


https://v3.camscanner.com/user/download

== == =N mm N N m m O L

(':lll:\D.IL\ TOWN Counen,
NANCIAL STATEMENTS FOR THE Y FAR FNDED 31 DECEMRBER, 2022

TABLE OF CONTENTS PAGE
Report of the Council 2-5
Statement of Responsibilities for Annual Financial Statements 6
Independent Auditor’s Report 7-10
Statement of Cash Receipts and Payments 11
Statement of Comparison of Budget and Actual Amounts 12

Statement of Cash Receipts and Payments for Local Government Equalization Fund 13

Statement of Cash Receipts and Payments for Constituency Development Fund 14
Summary of Significant Accounting Policies 15-21
Notes to the Financial Statements 22-34
Appendices

1


https://v3.camscanner.com/user/download

BN

ﬁ'AD!TA TOWN COUNCIL
NANCIAL STATEMENTS FOR THE YEAR ENDED 31*7 DECEMRBER, 2022

REPORT OF THE COUNCIL,

The Council has the pleasure of presenting the report together with the financial statements for
the year ended 31 December 2022 which disclose the sources, utilization and balances of cash
for Chadiza Council during the period under review.

Background and Location of the Council
Chadiza is one of the fourteen districts in the Eastern Province of Zambia. Its headquarters are

located at Chadiza District. It lies 536.7km from the Capital City Lusaka and 35 km south of the
Great East Road and about 80 km South-West of Chipata. Chadiza borders with Chipata district
in the north, Katete in the west and Vubwi in the east respectively. The district covers an
approximate area of about nine hundred and twenty-six (926) square kilometers.

The District has a climatic characteristic similar to other parts of the country. It experiences
adequate rains and has temperatures ranging between 18 and 27 for most of the year. The soils
are light and basically sand —loam and have low fertility with PH ranging between 4- 4.5. The
soils are largely acidic.

In terms of topography Chadiza is on average a very hilly district, with two distinct
physiographic zones, the plateau lining to the east and up to Mwangazi area and the western
plateau up to Katiula stream. It lies between latitudes -14 degrees North and 14 degrees south,
longitudes in degrees 32, 45’ east and a height above sea level of 1,082m, 3,549.87 fi., and
42,598.45 in.

The address of the registered office of Chadiza Town Council is as follows:

Chadiza Town Council,
The Civic Centre

P O Box 520030
CHADIZA

Composition of the Council

Chadiza Town Council is a body corporate established under Article 152 of the Constitution of
Zambia (Amendment) Act No. 2 of 2016 and Section 6 of the Local Government Act No. 2
2019. As a Local Authority, the Town Council administers the Chadiza District.

The Council is composed of an elected Chairperson, twenty (20) elected Councillors from
twenty (20) Wards, as provided for under Article 153 of the Constitution of Zambia
(Amendment) Act No. 2 of 2016. The current Council was elected to office in 2021 to serve a
five-year term up to 2026. The Deputy Chairperson was elected from among the Councillors in
2021 for a period of two and half years.
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REPORT OF THE COUNCIL

The Councilors who held office during the year were:

S/N NAME GENDER POSITION WARD

1 Richard Zimba Male Council Chairperson Not applicable
2 Jabes Mweemba Male Deputy Chairperson Chanjowe

3 Syphas Tembo Male Councillor Chadiza

4 Maxiwell Phiri Male Councillor Ambidzi

5 lsaac Nkhoma Male Councillor Nsadzu

6 Gidoen Banda Male Councillor Ngala

7 Leonard Soko Male Councillor Naviluri

8 Samuel Sakala Male Councillor Mwangazi

9 Peter Banda Male Councillor Manje

10 Malizani Mbewe Male Councillor Mangwe

11 Abraham Soko Male Councillor Khumba

12 Bernard Phiri Male Councillor Kapachi

13 Seveliano R. Phiri Male Councillor Kaluma

14 Damisiano D. Phiri Male Councillor Kabvumo

15 Pennias Banda Male Councillor Kampini

16 Mabvuto Ngoma Male Councillor Chamandala
17 Aliel Banda Male Councillor Tikondane
18 Allan S. Banda Male Councillor Chilenga

19 Masulani Phiri Male Councillor Bwanunkha
20 Maxwell Miti Male Councillor Ambidzi

21 Edward Mbewe Male Councillor Kapachi

22 Standiwel Phiri Male Chief Mwangala Not applicable
23 Vakachani Zulu Male Chief Mlolo Not applicable
24 Emmanuel Banda Male Chief Zingalume Not applicable

The District also has one (1) elected Member of Parliament for Chadiza constituency and the
Member of Parliament who held office during the year was:

S/N NAME GENDER CONSTITUENCY
1 Honorable Jonathan Daka  Male Chadiza

The affairs of Central Government in the district are coordinated by the District Commissioner.
During the year under review Mr. Raphael C. Phiri was the District Commissioner for Chadiza
District.

The Council Secretariat
The Secretariat of Chadiza Town Council is headed by the Council Secretary. The Council

Secretary and the rest of the Secretariat are appointed by the Local Government Service
Commission.

The Council Secretary is assisted by four (4) Chief Officers responsible for Finance, Planning
and Works, Chief Administrations Officer, Chief Human Resource Officer and two (2) units
namely Procurement and Internal Audit.
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REPORT OF THE COUNCIL,

Functions of the Council

The main function of the Council is the delivery of local public goods and services to the people
in the District and discharge of all or any of the functions set out in Article 147 of the
Constitution of Zambia (Amendment) Act No. 2 of 2016 and the first schedule of the Local
Government Act No. 2 of 2019 which include, among others, power to make By-lLaws, power
to make regulations, imposition of levies, fees and charges and to formulate local policies to
promote, guide and regulate development in the district through various relevant departments of

the Council.

Financial Results

Restated
2022 2021
Kwacha Kwacha
Cash Receipts 40,545,441 12,047,433
Payments 17,212,258 12,795,729
Increase in Cash and Cash Equivalents 23,333,183 (748,296)

Key Policies Adopted During the Year
The Council did not adopt any policies during the year.

Related Party Transactions
There were no related party transactions during the financial year.

Property, Plant and Equipment

The Council purchased the Motor vehicle amounting to one million one hundred seventeen
thousand seven hundred and eighty-eight kwacha (K1,117,788) during the year under review. In
addition, no property, plant and equipment were disposed of during the year.

Intangible Assets
There were no purchases of intangible assets during the year.

Employees

The average number of employees during the year was eighty-nine (89). The total amount spent
on employees’ remuneration and welfare during the year was eight million seven hundred and
eleven thousand eight hundred and forty kwacha (K8, 711,840).

Health and Safety of Employees

The Council is aware of its responsibilities regarding the safety and health of employees as
prescribed in the Occupational, Health and Safety Act No. 36 of 2010 and took appropriate
measures to safeguard their safety and health.
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REPORT OF THE COUNCIL

Auditors
In line with Article 250 of the Constitution of Zambia (Amendment) Act No. 2 of 2016 and

Section 44(2) of the Local Government Act No. 2 of 2019, the Council is audited by the Auditor
General.

By order of the Council

L OupCLe. SERE HPy

Position: .5 S S i

1 ]2 /ARt
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STATEMENT OF RESPONSIBILITIES FOR ANNUAL FINANCIAL STATEMENTS

Chadiza Town Council is responsible for preparing the financial statements for the year ended
n" December, 2022 which are free from material misstatement, whether due to fraud or error,
and are prepared, in all material respects, in accordance with the Cash Basis International l’uhlif;
Sector Accounting Standard (1PSAS).  In preparing the financial statements, !hc‘ Council
selected applicable policies from Local Authorities Accounting Policies (1LAAPs) of October
2019 and then applied them consistently, making judgment and estimates that were reasonable

and prudent.

The Council is also responsible for the maintenance of adequate accounting records and the
preparation and integrity of the annual financial statements and related information. The
Auditor General has audited the financial statements and his report is shown on pages 7 to 10.

The Council accepts responsibility for the annual financial statements, which have been
prepared using appropriate accounting policies supported by reasonable estimates, in
conformity with the Cash Basis IPSAS, the requirements of the Local Government Act No. 2 of
2019, the Public Finance Management Act No. | of 2018 and Local Authorities Accounting

Policies (LAAPs) of 2019.

The Council further accepts responsibility:
« for the maintenance of accounting records that may be relied upon in the preparation of

financial statements,

o for designing, implementing and maintaining systems of internal controls relevant to the
preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

Nothing has come to the attention of the Council to indicate that the Chadiza Town Council will
not remain a going concern for at least twelve months from the date of this statement.

In the opinion of the Council, proper books of accounts were maintained to support preparation
of Financial Statements that present fairly the financial results of the Town Council for the
financial year ended 31* December, 2022.

Signed on behalf of the Council onll{'z / QO{LQ ......... by

Name:%/..q/f..'ﬂf?./.% Mgﬁ Name: . Z20 0050, MO, .. A

Signature: ........... / VLS. e i @273/"4

REPUBYLIC OF

Position: Council Chairperso§ MINISTRY OF LOCAL FO8] cil Secretary
CHADIZA TOWN COUNCIL
Name: (ﬁmm@wm@ 1 0ec o |y
(. COUNCIL SECRETARY
Signature.........L )51, RO‘BOXSZOO:’O'CHAJZA l’
Position: Council Treasurer ZAMBIA
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REPUBLIC OF ZAMI!IAA
OFFICE OF THE AUDITOR GENERAL

STAND No.7951

HAILE SELASSIE AVENUE
LONGACRES

P.O BOX 50071

LUSAKA, ZAMBIA

INDEPENDENT AUDITOR’S REPORT

E-mail: auditorgi@ago.gov.zm
Website:www.ago.gov.zm
Telephone: +260252611/252771

To:  The Minister — Ministry of Local Government and Rural Development (MLGRD)

Report on the Audit of the Financial Statements of Chadiza Town Council

Modified Opinion

I have audited the financial statements of the Chadiza Town Council for the financial year ended 31*
December, 2022 which comprise the Statement of Cash Receipts and Payments, the Statement of
Comparison of Budget and Actual Amounts, Statement of Cash Receipts and Payments for Local
Government Equalization Fund and the Statement of Cash Receipts and Payments for Constituency
Development Fund (CDF) and a summary of significant accounting policies and other explanatory
information on pages 11 to 34.

In my opinion, except for the possible effects of the matter described in the Basis for Modified Opinion
section of my report, the accompanying financial statements of Chadiza Town Council present fairly, in all
material respects, its cash receipts and payments and balances for the year ended 31% December, 2022 in

accordance with the Cash Basis International Public Sector Accounting Standard (IPSAS) and the Local
Authorities Accounting Policies (LAAPS).

Basis for Modified Opinion

Differences in the Cash at the beginning and end of the year - LGEF Statement of Cash
Receipts and Payments, and Note 22 Figures

Annex 2 oflh? LAAPs requires that the opening and closing cash amounts reported in the Statement
of Cas.h Receipts and Payments be equal to the opening and closing balances in the Notes to the
financial statements, However, the cash balances at the end of the year in the LGEF Statement of
Cash Receipts and Payments for the year ended 31* December 202

amounts were different from amounts disclosed in Note
the table below.

2 and the 2021 comparative
22 to the financial statements as shown in
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REPUBLIC OF ZAMBIA
OFFICE OF THE AUDITOR GENERAL
Table 1: Differences in Cash Amounts

o Amount in Amount in | Variance
~ |Note|  Financial the Note
No Statements
K K K

. \LGEF - Statement of Cash Receipts and

|| |Payments - Cash at the End of the Year 22 1,172,107 620,904 551,203 |
| 2021 LGEF - Statement of Cash Receipts ‘
| 2 |and Payments - Cash at the End of the Year [ 22 816,094 264,891 551,203

i Total 1,102,406

I conducted my audit in accordance with International Standards of Supreme Audit Institutions (ISSAIs).
My responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of my report. | am independent of Chadiza Town Council in
accordance with the International Organisation of Supreme Audit Institutions (INTOSAI) Code of Ethics
together with the ethical requirements that are relevant to my audit of the financial statements in Zambia,
and I have fulfilled my other ethical responsibilities in accordance with these requirements and the
INTOSAI Code. I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my opinion.

Emphasis of Matter

I draw attention to part 1.1 to the financial statements which describe the roadmap of the Council to adoption
of Accrual Basis Financial Reporting Framework as result of which the Council has not produced Accrual
Basis type of financial statements required by the Local Government Act, 2019.

My opinion is not qualified in respect of this matter.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Cash Basis International Public Sector Accounting Standard, the Local Government Act
No. 2 of 2019, the Public Finance Management Act No. | of 2018 and Local Authorities Accounting
Policies (LAAPs) of 2019, and for such internal controls as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or
error.,

In preparing the financial statements, management is responsible for assessing the Council’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Council or to cease
operations, or has no realistic alternative but to do so.
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REPUBLIC OF ZAMBIA
OFFICE OF THE AUDITOR GENERAL . .
Those charged with governance are responsible for overseeing the Council’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement. whether due to fraud or error. and to issue an auditor’s report that includes my
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with ISSAIls will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if. individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISSAIs, I exercise professional judgment and maintain professional
skepticism throughout the audit. I also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for my opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal controls.

o Obtain an understanding of internal controls relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Council’s internal controls.

e [Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Council’s ability to continue as a going concern. If |
conclude that a material uncentainty exists, | am required to draw attention in my auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date of my auditor’s report.
However, future events or conditions may cause the Council to cease to continue as a going concern.

(%3 CamScanner
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REPUBLIC OF ZAMBIA
OFFICE OF THE AUDITOR GENERAL
I communicate with those charged with governance regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal control

that I identify during my audit.

Dr. Ron M. Mwambwa, FCMA, FZICA, CGMA, CFE

ACTING AUDITOR GENERAL
OFFICE OF THE AUDITOR GENERAL DATE! isessscscssersarsocssssnone
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CHADIZA TOWN COUNCIL,

FINANCIAL STATEMENTS FOR THE YEAR ENDED 31*" DECEMBER, 2022

STATEMENT OF CASH RECEIPTS AND PAYMENTS FOR THE YEAR ENDED 3157
DECEMBER 2022

Restated
Note 2022 2021
Kwacha Kwacha
RECEIPTS
Local taxes 2 145,188 23,281
Fees and Charges 3 621,475 470,406
Licences 4 18,810 1,855
Levies 5 2,280,243 1,489,123
Permits 6 148,670 106,473
Local Government Equalisation Fund 7 9,991,252 8,271,966
Constituency Development Fund 8 24,023,165 1,653,706
Other Grants 9 3,283,703 ;
Borrowings 10 - -
Commercial Venture 11 - -
Other Receipts 12 32,936 30,624
TOTAL RECEIPTS 40,545,441 12,047,433
PAYMENTS
Personnel Emoluments 13 8,711,840 7,666,663
Use of goods and services 14 7,223,122 4,278,274
Financial Charges 15 =
Social benefits 16 - -
Non-financial assets acquisition 17 1,117,788 674318
Financial Assets 18 - .
Loan Repayments 19 - -
Other payments 20 159,508 176,473
TOTAL PAYMENTS 17,212,258 12,795,729
Increase/(decrease) in Cash \ 23,333,183 (748,296)
Foreign Exchange Losses 21 - -
Cash at beginning of the year 22 2,520,819 3,269,115
Cash at the end of the year 22 25,854,002 2,520,819

Incorporated in the payments recognised in this Statement are those for Local Government
Equalisation and Constituency Development Funds. However, the details of payments under
each of these Funds are presented separately in each Fund’s own Statement of Cash Receipts

and Payment; Z

Name: ﬁ/qfa'&?p A4 Name: ZMWASR . LHanEn.D
SIZNALULE: ..oovvreeeressrrsssrfogeodsdiosesererssesersss  SINALUTe: ’@)’7”’“ ..... —
Position: Council Chairperson Position: Council Secretary

FVHRISTRY OF LOCAL GOVERNMENT
CHADIZA TOWN COUNCIL

Signature...... ¥ eeeeieiannsf 37
2 K | 11 oeC a3 ]bx_ﬁ*@

Position: Council Treasuren

Namew@&w REPURBLIC OF ZAMBIA

COUNCIL SECRETARY
P.0. BOX 520980, CHADIZA

ZAMBIA
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STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE
YEAR ENDED 315" DECEMBER 2022

note 23

12

The composition of budget adjustments and explanations of major variances are provided in

Original Actual %
l Budget Adjustments Final Budget Amounts Performance Variance % Variance
Kwacha Kwacha Kwacha Kwacha Kwacha
RECEIPTS
Local taxes 1,692,563 (1,667,528) 25,035 145,188 580% (120,153) -480%
I Fees and Charges 1,060,060 - 1,060,060 621,475 59% 438,585 41%
Licences 36,200 . 36,200 18,810 52% 17,390 48%
Levies 2,650,874 . 2,650,874 2,280,243 86% 370,631 14%
l Permits 102,660 . 102,660 148,670 145% (46,010) -45%
Local Government Equalisation Fund 10,219,011 - 10,219,011 9,991,252 98% 221,759 2%
Constituency Development Fund 25,700,000 - 25,700,000 24,023,165 93% 1,676,835 7%
Other Grants - - - 3,283,703 0% (3,283,703) 0%
I Borrowings - - - 0% - 0%
Commercial Venture - - - 0% - 0%
Other Receipts 60,000 - 60,000 32,936 0% 27,064 0%
TOTAL RECEIPTS 41,521,368 (1,667,528) 39,853,840 40,545,441 102% (691,601) 2%
I PAYMENTS
Personnel Emoluments 8,070,984 - 8,070,984 8,711,840 108% (640,856) -8%
Use of goods and services 30,726,755 (1,667,528) 29,059,227 7,223,122 25% 21,836,105 75%
Financial Charges - = 0% - 0%
l Social benefits - - - 0% - 0%
Non-financial assets acquisition 2,453,629 - 2,453,629 1,117,788 46% 1,335,841 54%
Financial Assets - - - 0% - 0%
I Loan Repayments & " - 0% - 0%
Other payments 270,000 - 270,000 159,508 59% 110,492 41%
TOTAL PAYMENTS 41,521,368 (1,667,528) 39,853,840 17,212,258 43% 22,641,582 57%
I Increase/(Decrease in Cash - - - 23,333,183 (23,333,183)


https://v3.camscanner.com/user/download

CHADIZA TOWN COUNCIL

FINANCIAL STATEMENTS FOR THE YEARFADED ' DECTMBER, 2022

STATEMENT OF CASH

GOVERNMENT EQUALISATION

DECEMBER 2022

RECEIPTS

Funding

TOTAL RECEIPTS
PAYMENTS

Operational Expenditure Payments:

Salaries and Wages
Terminal Benefits
Utility bills
Service Provision
Goods and Services
Administrative Costs
Other Costs
Sub-Total

Capital Expenditure Payments:

Infrastructure Development

Rehabilitation Works

Asset Acquisition

Other Costs
Sub-Total
TOTAL PAYMENTS
Increase/(decrease) in cash
Cash at beginning of the year
Cash at the end of the year

7(a)

7(b)

7(c)

RECEIPTS AND
FUND

13

PAYMENTS FOR
(LGEF) FOR

2022
Kwacha

. .+ AT 21 R
9,991,252

7,993,002
524,449

THE

LOCAL
YEAR ENDED 1Y

2021
Kwacha

#.271,966

BT 66

8,517,451

7,666 667

431,084

306,967

810,821

8,097,748

1,117,788

391,826

261,555

9,635,239

653,381

356,013

8,751,128

816,094

479,162

1,172,107

1,295,256

816,094
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STATEMENT OF CASH RECEIPTS AND PAYMENTS FOR THE CONSTITUENCY
DEVELOPMENT FUND (CDF) FOR YEAR ENDED 31°" DECEMBER 2022

RECEIPTS

Funding

Loans Repayments

Other Receipts

TOTAL RECEIPTS
PAYMENTS

Infrastructure Development
Rehabilitation Works and upgrades
Asset Acquisition

Rural Electrification

Social Benefits

Loans

Secondary Boarding School and
Skills Development Bursaries
Administrative Costs

Disaster Contigency
TOTAL PAYMENTS
Increase/(Decrease) in Cash
Cash at beginning of the year
Cash at the end of the year

8a
8b
8¢

8d
8e
8f
8g
8h
8i

8
8k
8l

2022
Kwacha

23,739912

283,254

24,023,165

2021
Kwacha

1,600,000

53,706

905,427

968,287

721,878
808,027

1,653,706

3,403,618

1,161,641

135,498

20,619,547
2,176,722

1,297,138

22,796,269

356,567
1,820,155

2,176,722

Note 8 explains the composition and other details relating to the various elements included in

this Statement.

14
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CHADIZA TOWN COUNCIL
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of the Preparation of the Financial Statements

The Financial Statements have been prepared in accordance with Cash Basis IPSAS,
Financial Reporting under the Cash Basis of Accounting, issued by the International
Public Sector Accounting Standards Board (IPSASB) and Local Authorities Accounting
Policies (LAAPS).

These financial statements have been prepared in accordance with the historical cost
convention as the basis of measurement, unless specified otherwise.

The accounting policies have been applied consistently throughout the period.

1.1 Migration to Accrual Basis Financial Reporting

Chadiza Town Council is required, under the Local Government Act No. 2 of 2019 to
produce a Statement of Comprehensive Income and a Statement of Financial Position.
The production of these statements entails adoption and application of Accrual Basis of
Accounting in financial reporting. However, the Act does not specify which particular
accrual basis of accounting to use. In applying Cash Basis of Accounting, the Council
followed guidance listed below:

(a) Cash Basis IPSAS, Financial Reporting under the Cash Basis of Accounting.
This standard provides that public sector entities adopting Accrual Basis for the first
time may apply Cash Basis IPSAS provisions as an intermediate step to assist them
in the transition to Accrual Basis IPSASs. In this vein, the Council has produced
these financial statements under Cash Basis IPSAS as part of its transition to Accrual
Basis of Accounting.

(b) Accounting Pronouncement: 2018/3 — Applicability of International Public Sector
Accounting Standards (IPSASs). This pronouncement issued by the Zambia Institute
of Chartered Accountants (ZICA) pursuant to the Accountants Act, 2008 requires the
adoption of Accrual Basis of Accounting by public entities by 31* December, 2022.
The Council is preparing to adopt Accrual Basis [PSASs on 1* January, 2025

(c) Treasury and Financial Management Circular No. 10 of 2019 issued by the Secretary
to the Treasury pursuant to the Public Financial Management Act, No. 1 of 2018.
The Treasury and Financial Management Circular provides as follows:

i.  That in order to have a standard financial reporting framework, all Local
Authorities should adopt the International Public Sector Accounting
Standards (IPSASs) Cash Basis of Accounting as a first step in migration to
IPSASs Accrual Basis of Accounting,

ii.  Local Authorities shall use Part 2 of Cash Basis IPSAS which requires extra
disclosures called ‘Encouraged Additional Disclosures’ in Cash Basis
financial statements for the years ending 31* December 2022 up to 2024.

15
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